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1.0 Monthly ReportOverview

This report provides the monthly update on thiellowing projects associated with tiduskrat Falls
development:

1 the 824megawatt MW) hydroelectric development at Muskrat Falls (the Muskrat Falls
hydroelectric generating facility)

1 two 315kilovolt kV) High Voltage alternating current (HVagnsmgsion lines between
Muskrat Falls and Churchill Fatlsg Labrador Transmission Assgtg)d

1 the 1,100 km long¢fligh Voltage direct currenHVdg transmission line between Muskrat Falls
and Soldiers Pondle Labradofsland Transmission Link)

The repot includesdetails on construction and procurement activities, construction costs, safety and
environmental activities, and details on stakeholder and community consultation and engagement
initiatives during the reporting period.he report also providesethiled statistical tables summarizing
employment and expenditure benefits generated from the Muskrat Eal&lopment

This report covers the activities for the monthlafne2015 Gonstruction work during this period took
placeon all major work components in Labrador and on the island including for the generation and
transmission components of the project.

2.0 Highlightsthis Month

Highlights of construction activitiés Juneinclude:

1 InJune0154,413people were working on atliomponents of the Muskrat Falls Project.
Approximately 8%per cent of all workers on the Muskrat Falls Project are residents of
Newfoundland and Labrador.

1 Corcrete placementgontinuedin the Intake, Powerhouse, Spillway and Transition Dams.
Significant work occurred in the Spillway with 28 Spillway pier concrete pours taking place.

{ Installation of the road to the breakwater at tfieQ | y & S siteha®bedn admpleted by
H.Jh Q/ gllyCgnstruction Ltd

1 Commencement of concrete form work for the cable vault walls and installation of concrete
footing for the land cableaulttermination areas has begun at Shoal Cove and Forteau.

! This report is prepared by Lower Churchill Management Corporation (LCP), the Nalcor Energy subsidiary
responsible for managing the construction of the Muskrat Falls hydroelectric generating facility, the
Labrador Transmission Assets and the Labrdslard Transmission Link.
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3.0 Construction Update

3.1 Muskrat Falls HydroelectriGenerating Facility

The followingoutlines some of theonstructionactivitiescompleted by Astaldin June

f ¢KS LINRAYIFNE F20dza 27F ! a intréteih@ itake, PoNdrhousey (0 KS LIt |
Sillway andTransitionDams Significant work occurreith the Spillway witt28 Spillway jper

concrete pours taking place during the month.

Continuationof crusher mobilization.

Ongoing maintenance of curing, hoarding and heating of the placed concrete.

= =

Aerial view of the Muskrat Falls generation sitee powerhouse and intake is on t
left and the spillway is on the right.
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Concrete placement by Astaldi
Canada on the Spillway piers
upstream view

Ongoing work in the
Powerhouse/Intake areas
by Astaldi Canada workel

Separatiorwall work
by Astaldi Canada
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Other significantactivities related to the Muskrat Falls generatiiagility include:

1 Manufacturing of the tirbines generatorsand primary anchor materials for the intake,
powerhouse and spillway is being completeddndritzCanadaSome of the components are
now on route from China to Labrador.

9 Continuation of stabilizatiomork onthe North Spur by Gilbert Newfoundland and Labrador
Contracting Limited.

Stabilization worlongoing on the North Spur by Gilbert
Newfoundland and Labrador Contracting Ltd.
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3.2 Labrador Transmission Assets

Construction activities for the High Voltage alternating current (HVac) transmission line by Valard
Constructioncontinued to progress during the period with ongoing tower assembly, tower erection,
foundation assembly and installatioBy the end oflune 1,147 foundations were installed, 8tdwers
were assembledb60towers were erected878 guy anchors were installed,7@6y anchors were tested
and111,781metres of conductor stringing was completed.

Completed section
3.3 Labradorlsland Transmission LinfIL)

Construction activities for the High Voltadiect current(HWCc) transmission line by Valard
Construction continued to progress during the period with ongoing tower assembly, tower erection,
foundation assembly and installation. By the endafie 278 foundations were installed, 3%wers
were assembled3 guy anchors testeénd 95towers were erected

Workalsoprogressed on the LIL on a number of fronts, including:

1 Rght-of-way clearing and accessdsntinung with approximately2312 hectarescleared to date
including 1494 hectaresin Labrador an®18 hectares on the island

1 Fabricationof materialsfor the HVdc transmission line towegsscontinuing inTexas, Dubai and
India.

1 Work continuedby AlstomGrid Canada Inéor the supply andinstallation ofconverters and
cable tansitioncompounds.

T / AGAE ¢2N] FOGAGAGeE O2 yihéxygadaidR oflbuilding fdubidatios f RA SN a
and piling, along with preparations for driljjrof the second water well.

T 1ft O2NB FYyR FALGSNI YFGSNAFE KFa 688y Ayadlrfts
siteby HJh Q/ 2 yy St t /| 2Délkeay dfHrAGUASBYES rémaiRing.
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One of theHVdc
transmission towers
installed by Valard

In June, the first of sevamansformers for the new Churchill Falls terminal statione@tut of the
factory in Varennes, Q@ hese tansformerswill allow forthe connection of electricity betweetine
existing Churchill Falls terminal statiandthe new Muskrat Falls station
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Work progressed on the Strait of Belle Isle marine cable crossing, including:

1 Manufacturing and testing of the submarine cable in Jagamtinues to progress.

1 All land cables are currently in transit via ocean fretgtgite with delivery scheduled for end of
July 2015.

1 Continuation of gaysideconstruction activities in Forteawith installation ofturbidity screers
and commencement of marine terminal construction.

1 Commencement of concrete form work for the calbult walls and installation of concrete
footing for the land cableault termination areas has begun at Shoal Cove and Forteau.

f Installation of the road to the breakwater attfieQ | y a S sitdhasbledn admpleted by
HJhQ/ 2yy Sttt /2yaiaNdzOidAzy [ 0GR

4.0 Procurement

Detailed information on procurement activities during the month is provideSdation11.2 of this
report and includedistings ofcontracts awardedluringthe reporting period, as well dssued and
upcoming requests for proposalkppendix B lists the successful bidder(s) for all contract packages
awarded sinceroject sanction.Information on forecastd, issued and awarded contracts is also
available on the_CP projecivebsite at:https://muskratfalls.nalcorenergy.com/procurement/

No contracts were awardeit June

5.0 Construction Cost Summary

Thedirectfacilities capital cost forecast for the projects is $6.99 billion

5.1 Incurred Cost Overview

Table 1 summarizes the incurred costs for the project for the monflunéand for the project to date.
Incurred costs refer to thealue of work performed during the period regardless of it being paid during
the current period or at some point in the furte.

Tablel - Incurred costs for Muskrat Falls Project fmne2015(Costs in CAD Thousands))*

Project Component June2014 Incurred Cost Incurred Cost
FacilitiesCost Current Month Project to Date
Edimate
Muskrat Fall$dydroelectric Generating Facility $3,371,989 $83,944 $1,573302
Labrador Transmissiofkssets $831,945 $34,450 $447,680
Labradorlsland Transmission Link $2,786,480 $65,791 $864,445
Total $6,990,414 $184,185 $2,885,427

* Value excludes interest durirgpnstructionand capitalized financing costs
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https://muskratfalls.nalcorenergy.com/procurement/

5.2 Monthly Expenditure Overview

1 Total expenditurepaidfor the Muskrat Falls Project wespproximately$97 million inJune
2015 This includéd nearly$43 million to Newfoundland and Labradbusinesses.

1 FromJanuary2013to the end of the reporting period idune2015 $870 million has been
spent with Newfoundland and Labradbased companies.

Detailed expenditure information is provided in Sectidnl of this report.

6.0 Safety and Environment

6.1 Safety

LCP and all contractors working on the Muskrat Falls Project have a relentless commitment to the safety
of workers and the publicThe following table outlines the Health and Safety indicators and
measurements for the month afuneand for the project to date.

Indicator June2015 Project to Date
Orientations completed 962 18,302
Safety Step Backs completed 37,459 424,240
Work site inspections 1,983 15,766
Losttime injuries 0 5
Medical aid incidents 3 44

6.2 Environment

As apart of our commitment to continuous improvement, a fdky refresher tutorial on proper culvert
installation was recently held in weséentral Newfoundland. The session was attended by
approximately 50 people including LCP management, LCP environmental monitors, and clearing and
construction management, supésors, operators and labourers.

The purpose was to demonstrate the proper installation of a culvert in a dry environment. The
installation took approximatelgixhours. The area was very rocky, and wet, and it was a challenging
installation.

A key mitgation to ensuring proper culvert installation with minimal environmental effects involves the
use of sediment control measures. During the tutorial, the proper use and installation of sediment
control measures such as silt fences, hay bales, rock claak dnd rip rap were also reviewed.

As a result of the tutorial, a preand postculvert installation inspection checklist form was created. The
checklist includes questions regarding sediment control measures used, and also requires supervisory
and client approval.

This refresherdemonbtl G4 Sa GKS [/t SY@ANRBYYSyidlf GSIFyQa O2YYA
of environmental responsibility through continuous training and improvement that will help to sustain a
diverse and healthy environment for generations of Newfoundlanders anchtabans.
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